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Agenda for the first online class

1. Teacher introduction

2. Syllabus overview

3. First lecture.

4. The first seminar



1. Teacher's introduction

Ivan holds PhD in Economics; he is a researcher with a special emphasis on
cross-border tourism in Europe and Asia, From January 2021 is the Federal
Expert of the Russian Agency for Strategic Initiatives in the Regional
Tourism Development Council.

Ivan has an experience in leading an international tour operator company
and aims to bridge the academic and business worlds together to benefit the
local society.
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Course Description and Syllabus

The course of Global Economics interprets international economy as a system and
presents its functional mechanisms. It is divided into two thematic sections related
to all areas which interact, namely:

international commerce, global currency market, global capital market and regional
integration. The main purpose of the course is to study the influence which the
openness of the economy has on its balance, as well as to analyze the possible
harmful effects and how they can be eliminated.

Various transmission mechanisms are examined in details; instruments to exert
influence and different types of policies are introduced. The knowledge gained from
the course gives students the opportunity to interpret the state of the national
economy in relation to the rest of the world and the changes which take place in
macro policies.
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Course Description and Syllabus

Part 1 CONTEMPORARY THEORIES 

OF INTERNATIONAL TRADE

Part 2 CONTEMPORARY THEORIES 

OF INTERNATIONALIZATION OF 

PRODUCTION
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Expected Learning Outcomes

The course gives knowledge about major categories in the world economy -

International prices and their formation, customs duties and non-tariff restrictions

and their influence on volumes of trade flows, types of exchange rates, balance of

payments, transnational companies and integration communities and mechanisms.

Skills to analyze and interpret world-class economic phenomena, to situate

corporate behavior in international markets, to understand the consequences of

imbalances in trade and balance of payments. The conditions for membership in an

integration community and the resulting consequences from this membership is

learnt as well.

To all special disciplines related to international finance, foreign trade, European

economic integration as well as management disciplines at different levels.
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Introduction to the Global Economics

Waves of Globalization.

In recent decades, there has been pronounced 

global economic interdependence. Economic 

interdependence occurs through trade, labor 

migration, and capital (investment) flows such as 

corporation stocks and government securities.
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First Wave of Globalization: 1870–1914

• The first wave of global interdependence occurred from 1870 to 1914. The

interdependence was sparked by decreases in tariff barriers and new

technologies that resulted in declining transportation costs, such as the

shift from sail to steamships and the advent of railways.
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5-minute break
Second Wave of Globalization: 1945–1980

• Falling transportation costs continued to foster increased trade. Nations

persuaded governments to cooperate to decrease previously established

trade barriers.

• During the second wave of globalization, most developing countries did

not participate in the growth of global trade in manufacturing and services.

The combination of continuing trade barriers in developed countries and

unfavorable investment climates and antitrade policies in developing

countries confined them to dependence on agricultural and natural

resource products.
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Latest Wave of Globalization

The latest wave of globalization that began in about 1980 is distinctive. First,
a large number of developing countries, such as China, India, and Brazil,
broke into the world markets for manufacturers. Second, other developing
countries became increasingly marginalized in the world economy and
realized decreasing incomes and increasing poverty. Third, international
capital movements, which were modest during the second wave of
globalization, again became significant.
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Latest Wave of Globalization

For traditional economists, globalization is a pathway to prosperity. This
optimism is rooted in the works of the British economists, Adam Smith in
1776 and David Ricardo in 1817, who maintained that trade is the basis for
wealth because it makes countries more efficient by allowing each to
specialize at what its workers do best. However, the downside of
globalization in a modern economy was becoming increasingly apparent by
the 2000s. The linking of disparate nations economically resulted in an
increase in the world labor pool, pitting workers in wealthy nations against
poorly paid ones in developing nations.
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Why Is Globalization Important?

• Since ancient times, international trade has allowed consumers to buy goods that
are not produced domestically. Production can be separated from consumption,
often by great distances. This notion was discussed by the famous English
economist, David Ricardo, in 1817. He observed how Portuguese wine was
traded for English cloth. Countries did not have to grow grapes to enjoy wine,
Ricardo noted. Thanks to trade, they could transform the cloth they produce into
wine.

• Ricardo saw that because of trade, individuals, firms, regions, and nations can
specialize in the production of things they do well and use the earnings from
these activities to purchase from others those items for which they are high-cost
producers. Therefore, trading partners can produce a larger joint output and
achieve a higher standard of living than would otherwise be possible. Economists
refer to this as the law of comparative advantage
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Why Is Globalization Important?

• Economists have generally found that economic growth rates have a close

relation to openness to trade, education, and communications

infrastructure. Countries that open their economies to international trade

tend to benefit from new technologies and other sources of economic

growth.
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Why Is Globalization Important?

• On the other hand, rapid growth in countries like China and India has

helped to increase the demand for commodities like crude oil, copper, and

steel. Thus, American consumers and companies pay higher prices for

items like gasoline. Rising gasoline prices, in turn, have spurred

governmental and private sector initiatives to increase the supply of

gasoline substitutes like biodiesel or ethanol. Increased demand for these

alternative forms of energy has helped to increase the price of soybeans

and corn that are key inputs in the production of chicken, pork, beef, and

other foodstuffs.
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10-minute break
Globalization and Competition
• Although economists recognize that globalization and free trade can provide benefits to many firms, workers, and

consumers, they can inflict burdens on others. Consider the cases of Eastman Kodak Company, the Schwinn Bicycle
Company, and Element Electronics, Inc.

• Kodak provides a striking example of an industrial giant that faltered in the face of global competition and advancing
technology. By 2012 Kodak was running short of cash. As a result, Kodak filed for Chapter 11 bankruptcy under which it
would undergo reorganization under the supervision of a bankruptcy court judge.

Q1: Please, provide the summary of the Kodak bankruptcy reasons. R&D
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Common Fallacies of International Trade

Although gains from international trade are apparent, misconceptions

prevail. One misconception is that trade results in a zero-sum game—if one

trading partner benefits, the other must suffer. It turns out that both partners

can benefit from trade.
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Common Fallacies of International Trade

Another misconception is that imports result in unemployment and burden

the economy, while exports enhance economic growth and jobs for workers.

The source of this misconception is a failure to consider the connections

between imports and exports.
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Common Fallacies of International Trade

• People sometimes feel tariffs, quotas, and other import restrictions result in

more jobs for domestic workers. However, they fail to understand that a

decrease in imports does not take place in isolation. When we impose

import barriers that reduce the ability of foreigners to export to us, we are

also reducing their ability to obtain the dollars required to import from us.

Trade restrictions that decrease the volume of imports will also decrease

exports. As a result, jobs promoted by import barriers tend to be offset by

jobs lost due to falling exports.
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• What do you think? Is the United 

States losing its innovation edge? 

Please, share your opinion in our 

chat.
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Is International Trade an Opportunity
or a Threat to Workers?

• International trade provides both an opportunity and a threat for firms and

workers, as seen in the case of North Carolina. As of 2018, companies

from North Carolina exported goods to countries such as Canada, Mexico,

China, and Japan. The state’s largest merchandise exports included

chemicals, machinery, transportation equipment, computer and electronic

products, and textiles and fabrics. Export activities created jobs for about

158,000 residents of North Carolina. However, international trade has also

resulted in casualties to the firms and workers of North Carolina
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Is International Trade an Opportunity
or a Threat to Workers?

• As an economy opens up to international trade, domestic prices become more
aligned with international prices; wages tend to increase for workers whose skills
are more scarce internationally than at home and to decrease for workers who
face increased competition from foreign workers. As the economies of foreign
nations open up to trade, the relative scarcity of various skills in the world
marketplace changes still further, harming those countries with an abundance of
workers who have the skills that are becoming less scarce. Increased competition
also suggests that unless countries match the productivity gains of their
competitors, the wages of their workers will deteriorate. It is no wonder that
workers in importcompeting industries often lobby for restrictions on the
importation of goods so as to neutralize the threat of foreign competition. Slogans
such as “Buy American” and “American goods create American jobs” have
become rallying cries among many U.S. workers.
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Has Globalization Gone Too Far?

• Most mainstream economists maintain that open economies provide more 

and morevaried opportunities than do closed ones. And, in general, 

greater opportunity makes people better off.
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Has Globalization Gone Too Far?

• In spite of this optimism, critics maintain that U.S. trade policies primarily

benefit large corporations rather than average citizens—of the United

States or any other country. Environmentalists argue that elitist trade

organizations, such as the World Trade Organization, make undemocratic

decisions that undermine national sovereignty on environmental

regulation. Unions maintain that unfettered trade permits unfair

competition from countries that lack labor standards. Human rights

activists contend that the World Bank and International Monetary Fund

support governments that allow sweatshops and pursue policies that bail

out governmental officials at the expense of local economies.
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Has Globalization Gone Too Far?

• Some economists have detected a structural problem of globalization. They

maintain that by the 2000s, globalization was increasingly exposing a deep fault

line between groups who have the skills and mobility to flourish in global markets

and those who don’t have these advantages. For example, America’s massive

increases in imports from China have adversely affected employment and wages

in parts of the country (Tennessee, Kentucky, Ohio, and Pennsylvania) that

produce goods (footwear, apparel, furniture, and low-end electronics) that

compete with China. The workers in those regions are often the losers of

globalization. When they lose a factory job, they often stay put; those who

manage to find new jobs are paid less than before. What should be done to help

displaced workers has become a political hot potato for government officials
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Do you have some additional advantages or 
disadvantages of the globalization that you would like to 
add to the list?
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What are the top three current issues of the global 
economy today?

Assignment 1

1. One paragraph of text describing the 

one main issue in details.

2. Then just mention another two.

This task will help me to polish the syllabus by including the topics you are 

interested in Global Economics, and on another hand, it will let me check 

your understanding of the current issues that world economy is facing 

nowadays.
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Seminar

What are 7 factors that affect the global economy?

Factors affecting global economy

• Natural resources;

• Infrastructure;

• Population;

• Labour;

• Human capital;

• Technology;

• Law.
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Thank you
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