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INTERNATIONAL

The course of Global Economics interprets international economy as a system and
presents its functional mechanisms. It is divided into two thematic sections related
to all areas which interact, namely:

International commerce, global currency market, global capital market and regional
Integration. The main purpose of the course is to study the influence which the
openness of the economy has on its balance, as well as to analyze the possible
harmful effects and how they can be eliminated.

Various transmission mechanisms are examined in details; instruments to exert
Influence and different types of policies are introduced. The knowledge gained from
the course gives students the opportunity to interpret the state of the national
economy in relation to the rest of the world and the changes which take place in
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Academic Hours

TOPIC

Full Time

Distance Learning
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Part 1 CONTEMPORARY THEORIES OF
INTERNATIONAL TRADE

INTRODUCTION IN TRADE MODELS

World economy. Measures of the degree of openness of
the economy. Nature and types of customs duties. The
impact of customs duties on small and large importing
countries. Types of customs protection. Quantitative limits
of import- quota, voluntary export restrictions. Other non-

price forms of restrictions. Export subsid

DYNAMICS APPROACH IN THE THEORY OF
INTERNATIONAL TRADE

C I theories of i ional trade.
Imperfect competition in international trade. Role of
transport costs in i ional trade. I ional trade as
a tool for ma ic regulation

TARIFFS, NATIONAL WELFARE AND GROWTH
The use of trade policy tools in modern conditions.
Regulation: liberalization. Globali: of markets and
changes in company and national policies. Customs duties,
quotas, bsidi and 1l-being.  Hi hy of
international trade policies. Free trade area and
macroeconomic balance.

INTERNATIONAL TRADE EQUILIBRIUM

Customs Union: Free Trade Area. Static and dynamic
effects of the customs union. Rising return - Johnson
model. Effect on well-being.

THE COST OF PROTECTION IN TRADE
Basic concepts. Effective level of protectionism. Other
trade policy instruments. Commercial wars. WTO and

international trade policy. New protectionism. The role of

in y diti

European trade policy.

Part 2 CONTEMPORARY THEORIES OF
INTERNATIONALIZATION OF PRODUCTION

INTERNATIONAL FACTOR MOVEMENTS

ionalization of production and capital. Nature and
specifics of the international capital market. Forms of
international capital movement. Portfolio theory. The role
of TNC for the development of the world economy. The
need for lation of international capital markets.

FOREIGN EXCHENGE MARKET

Nature and functions of the exchange rate. The foreign
exchange market model. Spot and forward market. Principles of
the functioning of the international monetary system.
Alternative currency regimes. The nature of the balance of
payments. Main groups of accounts in balance of payments.
Accounting approach to compile balance of payments.
App for of balance of pay . Automati

adjustment and tools. Induced adjustment and tools.

CONTEMPORARY THEORIES OF EQUILIBRIUM IN
AN OPEN ECONOMY

Macroeconomic equilibrium in an open economy.
Characteristics of the model. Change in equilibrium for
different exchange rate regimes. Swan diagram.
Opportunities of the national macroeconomic policy in a
small open economy. IS-LM equilibrium in an open
economy. Determinants of equilibrium GDP and
equilibrium interest rate at floating and fixed exchange
rate. Effectiveness and inefficiency of monetary policy.
Effectiveness and inefficiency of fiscal policy.

Combination of fiscal and monetary policy.

regional integration.

FINANCIAL DEBT AND EQUILIBRIUM IN OPEN
ECONOMIES

Modern debt crises - essence, genesis, solution. The
European sovereign debt crisis - characteristics.
Mechanisms for crisis and issi
effects in an open Declining y of
economic  policies. Transmission of macroeffects.
International transfer of cyclical fluctuations, Specifics of
global ic crises. T ission of interfe and

CONTEMPORARY THEORIES OF ECONOMIC
INTEGRATION

Nature and objectives of regional integration. Models of
economic integration. Evolution of the idea of EMC. From
EMC-01 to EMC-02. New regulatory bodies - features and
capabilities. Europ Banking Union. Conducting of
POLICY MIX in the Eurozone.
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Course Description and Syllabus

INTERNATIONAL

ECONOMICS

Part 1 CONTEMPORARY THEORIES
OF INTERNATIONAL TRADE

Part 2 CONTEMPORARY THEORIES
OF INTERNATIONALIZATION OF
PRODUCTION

SEVENTEENTH EDITION
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The course gives knowledge about major categories in the world economy -
International prices and their formation, customs duties and non-tariff restrictions
and their influence on volumes of trade flows, types of exchange rates, balance of
payments, transnational companies and integration communities and mechanisms.

Skills to analyze and interpret world-class economic phenomena, to situate
corporate behavior in international markets, to understand the consequences of
Imbalances in trade and balance of payments. The conditions for membership in an
Integration community and the resulting consequences from this membership is
learnt as well.

To all special disciplines related to international finance, foreign trade, European
gtion as well as management disciplines at different levels. %_
‘ I
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Introduction to the Global Economics

Source:https://pixabay.com/illustrations/worl
map-map-waves-dots-fill-556036/

Waves of Globalization.

In recent decades, there has been pronounced
global economic interdependence. Economic
Interdependence occurs through trade, labor
migration, and capital (investment) flows such as
corporation stocks and government securities.




The first wave of global interdependence occurred from 1870 to 1914. The
Interdependence was sparked by decreases in tariff barriers and new
technologies that resulted in declining transportation costs, such as the
shift from sail to steamships and the advent of railways.




Falling transportation costs continued to foster increased trade. Nations
persuaded governments to cooperate to decrease previously established
trade barriers.

During the second wave of globalization, most developing countries did
not participate in the growth of global trade in manufacturing and services.
The combination of continuing trade barriers in developed countries and
unfavorable investment climates and antitrade policies in developing
countries confined them to dependence on agricultural and natural
resource products.




The latest wave of globalization that began in about 1980 is distinctive. First,
a large number of developing countries, such as China, India, and Braazil,
broke into the world markets for manufacturers. Second, other developing
countries became increasingly marginalized in the world economy and
realized decreasing incomes and increasing poverty. Third, international
capital movements, which were modest during the second wave of
globalization, again became significant.



For traditional economists, globalization is a pathway to prosperity. This
optimism is rooted Iin the works of the British economists, Adam Smith In
1776 and David Ricardo in 1817, who maintained that trade is the basis for
wealth because it makes countries more efficient by allowing each to
specialize at what its workers do best. However, the downside of
globalization in a modern economy was becoming increasingly apparent by
the 2000s. The linking of disparate nations economically resulted in an
Increase in the world labor pool, pitting workers in wealthy nations against
poorly paid ones in developing nations.
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INTERNATIONAL TRADE APPLICATION

Diesel Engines and Gas Turbines as Movers of Globalization

When you consider internal combustion engines, you
probably think about the one under the hood of your car or
truck, the gasoline-powered engine. Although
this engine is good for moving you around, it
is not adequate for moving large quantities of
goods and people long distances; global !"J"
transportation requires more massive engines.

What makes it possible for us to transport
billions of tons of raw materials and manufactured goods
from country to country? Why are we able to fly almost
anywhere in the world in a Boeing or Airbus jetliner
within 24 hours? Two notable technical innovations that
have driven globalization are diesel engines, which power
cargo ships, locomotives, and large trucks, and natural
gas-fired turbines that power planes and other means of
transportation.

The diesel engine was first developed to the point of
commercial success by Rudolf Diesel in the 1890s. After
graduating from Munich Polytechnic in Germany, Diesel
became a refrigerator engineer, but his true love lay in
engine design. He developed an engine that converted the
chemical energy available in diesel fuel into mechanical
energy that could power trucks, cargo ships, and so on.
Today, more than 90 percent of global trade in manufac-
tured goods and raw materials is transported with the use
of diesel engines.

The natural gas-fired turbine is another driver of glo-
balization. A gas turbine is a rotary engine that extracts

L=\__SB3/ U IBNLS) |y — e

energy from a flow of combustion gas. This energy
produces a power thrust that sends an airplane into the
sky. It also turns a shaft or a propeller that

4 wales moves locomotives and ships. The gas tur-

' :i bine was invented by Frank Whittle, a British
o SIOR ' engineer, in the early 1900s. Although Wilbur

B and Onille Wright are the first fathers of
- flight, Whittle's influence on global air travel
should not be underestimated.

These two engines, diesels and turbines, have become
important movers of goods and people throughout the
world. They have reduced transportation costs to such an
extent that distance to the market is a much smaller
factor affecting the location of manufacturers or the
selection of the origin of imported raw materials. Indeed,
neither international trade nor intercontinental flights
would have realized such levels of speed, reliability, and
affordability as have been achieved had it not been for
diesel engines and gas turbines. Although diesels and tur-
bines have caused environmental problems, such as air
and water pollution, these machines will likely not disap-
pear soon.

What do you think? How did diesel engines and gas turbines
promote international trade among nations?

sources: Vaclay Smil, Prime Movers of Globalization, MIT Press,
Cambridge, Massachusetts, 2010; and Nick Schulz, “Engines of
Commerce,” The Wall Street Journal, December 1, 2010.
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Since ancient times, international trade has allowed consumers to buy goods that
are not produced domestically. Production can be separated from consumption,
often by great distances. This notion was discussed by the famous English
economist, David Ricardo, in 1817. He observed how Portuguese wine was
traded for English cloth. Countries did not have to grow grapes to enjoy wine,
Ricardo noted. Thanks to trade, they could transform the cloth they produce into
wine.

Ricardo saw that because of trade, individuals, firms, regions, and nations can
specialize in the production of things they do well and use the earnings from
these activities to purchase from others those items for which they are high-cost
producers. Therefore, trading partners can produce a larger joint output and
achieve a higher standard of living than would otherwise be possible. Economists
refer to this as the law of comparative advantage
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Economists have generally found that economic growth rates have a close
relation to openness to trade, education, and communications
Infrastructure. Countries that open their economies to international trade
tend to benefit from new technologies and other sources of economic
growth.




On the other hand, rapid growth in countries like China and India has
helped to increase the demand for commodities like crude oil, copper, and
steel. Thus, American consumers and companies pay higher prices for
items like gasoline. Rising gasoline prices, Iin turn, have spurred
governmental and private sector initiatives to increase the supply of
gasoline substitutes like biodiesel or ethanol. Increased demand for these
alternative forms of energy has helped to increase the price of soybeans
and corn that are key inputs in the production of chicken, pork, beef, and
other foodstuffs.
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Gllobalization and Competition

+ Although economists recognize that globalization and free trade can provide benefits to many firms, workers, and
consumers, they can inflict burdens on others. Consider the cases of Eastman Kodak Company, the Schwinn Bicycle
Company, and Element Electronics, Inc.

- Kodak provides a striking example of an industrial giant that faltered in the face of global competition and advancing
technology. By 2012 Kodak was running short of cash. As a result, Kodak filed for Chapter 11 bankruptcy under which it
would undergo reorganization under the supervision of a bankruptcy court judge.

Q1: Please, provide the summary of the Kodak bankruptcy reasons. R&D tobe,.:derzf
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Although gains from International trade are apparent, misconceptions
prevail. One misconception is that trade results in a zero-sum game—if one

trading partner benefits, the other must suffer. It turns out that both partners
can benefit from trade.
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Another misconception is that imports result in unemployment and burden
the economy, while exports enhance economic growth and jobs for workers.
The source of this misconception is a failure to consider the connections
between imports and exports.




People sometimes feel tariffs, quotas, and other import restrictions result in
more jobs for domestic workers. However, they fail to understand that a
decrease Iin imports does not take place in isolation. When we impose
Import barriers that reduce the ability of foreigners to export to us, we are
also reducing their ability to obtain the dollars required to import from us.
Trade restrictions that decrease the volume of imports will also decrease
exports. As a result, jobs promoted by import barriers tend to be offset by
jobs lost due to falling exports.
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INTERNATIONAL TRADE APPLICATION

Is the United States Losing Its Innovation Edge?

The next time that you are at an electronics store, pick up
an iPhone. Open the box and you will find that the device
was designed by Apple Inc. in California.
Next look at the back of the iIPhone and you
will see that it was assembled in China.

In the past, the United States has seen !%
numerous industries disappear from its “Fm
shores and locate in other countries. Indus-
tries ranging from smart phones to wind turbines, from
solar panel technology to highly advanced computer cir-
cuitry born in the United States, now exist elsewhere.
Moreover, when abandoning an industry, the United

|

< TY:'."A";: AT
TN (p

\'h

States may also lose technologies that would foster the
development of future industries.

Nﬁa Mmool i o

7t kJ ' '
Amazon engineers and designers developed
the Kindle electronic reader, a device that
enables users to download and read newspa-
pers, magazines, textbooks, and other digital
media on a portable computer screen. Amazon first
released the Kindle in November 2007 for $399, and it
sold out in 5.5 hours; the device remained out of stock for
five months, until late April 2008. By 2011, the Kindle

(continued)
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INTERNATIONAL TRADE APPLICATION

Is the United States Losing Its Innovation Edge?

The next time that you are at an electronics store, pick up
an iPhone. Open the box and you will find that the device
was designed by Apple Inc. in California.

Next look at the back of the iPhone and you

will see that it was assembled in China.

In the past, the United States has seen !* E:
4 ‘.

numerous industries disappear from its

shores and locate in other countries. Indus-

tries ranging from smart phones to wind turbines, from
solar panel technology to highly advanced computer cir-
cuitry born in the United States, now exist elsewhere.
Moreover, when abandoning an industry, the United

sold for less than $140 as competition from other manu-
facturers intensified.

To produce the electronic ink for the Kindle, Amazon
initially partnered with E-Ink Co., a U.S.-based firm.
Because E-Ink did not have the technology to produce the
computer screen for the Kindle, Amazon had to look for
another partner. The search initially began in the United
States, but it was not successful since American firms
lacked the expertise and capability to produce the Kindle
screen. Eventually, Amazon turned to Prime View, a
Taiwanese manufacturer, to produce the screen. Soon
thereafter, Prime View purchased E-Ink and moved its
production operations from the United States to Taiwan.
Even though the Kindle's key innovation, its electronic
ink, was invented in the United States, most of the value
added in producing the Kindle wound up being captured
by the Taiwanese.

Some economists maintain that the United States has
been losing its innovation edge as American manufacturers
locate abroad. They note that manufacturing is a key driver
of research and development that generates inventions
that fuel economic growth. The United States cannot sus-
tain the level of economic growth it needs without a strong
manufacturing sector. According to these economists, to
promote a stronger manufacturing sector, the United
States needs investment-friendly public policies.

\‘/

States may also lose technologies that would foster the
development of future industries.

Consider the case of the Amazon Kindle.

EE In 2007, in a Silicon Valley research facility,

wd Amazon engineers and designers developed

the Kindle electronic reader, a device that

enables users to download and read newspa-

pers, magazines, textbooks, and other digital

media on a portable computer screen. Amazon first

released the Kindle in November 2007 for $399, and it

sold out in 5.5 hours; the device remained out of stock for

five months, until late April 2008. By 2011, the Kindle

Other economists disagree. They contend that from the
perspective of America’s competitiveness, all of the key
technologies and high-value-added activities are still cap-
tured on American soil and that the United States leads
the world in scientific and technological development.
They also note that trade and comparative advantage foster
an evolution in a country’s industries over time. In the tele-
vision market, the manufacturing of televisions initially
began in the United States. As technologies became
standardized, television production moved offshore to
countries with much lower wages and manufacturing costs,
and prices continued to fall, to the benefit of consumers.

The global economy is dynamic, and the firms that have
survived have been the ones able to transform their business
models to match their competitors. U.S. firms will continue
to face strong competition as other countries master
next-generation production techniques and accrue expertise
in innovation. In Chapter 2, we will learn more about the
outsourcing of production and jobs to other countries.

What do you think? Is the United States losing its
innovation edge?

s- Robert Gordon, The Rise and Fall of American Growth,
Princeton University Press, Princeton, New Jersey, 2016; Andrew Liveris,
Make It in America: The Case for Re-Inventing the Economy, John Wiley
& Sons, Inc., Hoboken, New Jersey, 2011; and James Hagerty, “LU.S.
Manufacturers Gain Ground,” The Wall Street Journal, August 18, 2013.
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* What do you think? Is the United
States losing its innovation edge?
Please, share your opinion in our
chat.
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technology is going to reach a bottleneck,and the other countries is

200718ChengXuanchao

| suppose the advantage is diminishing. The article mentioned thz
some technologies have been transferred from the US to countrie
with lower wages and manufacturing costs, such as TV
manufacturing. | think this is an inevitable trend. Although the US

keep improving their technology L . )
economy is still strong, many developing countries are also

2007574063 Li Tongyu

the United States continues to lead the world in science and
technology and appears to be in no imminent danger of losing its and China's aerospace and cloning technology,The US also faces
edge. strong competitors.

developing their own advantageous industries, such as India’s chi

Yile Qin 2007574055

moving factories to another countries is to lower the production
costs and wages and USA still has the core technology and
innovation ability.

200757404227 KLiYile

No.American manufacturing industry is still focused on high-
cutting-edge industries. Despite the globalization of production
under the tide of globalization, American technology is still in a
leading position

2007574049 Xiao TianYu

It is not losing its edge, but outsourcing production and work to

other countries. As far as iPhone is concerned, the United States has

been dominant in the research and development of core technology
~] chlps




International trade provides both an opportunity and a threat for firms and
workers, as seen in the case of North Carolina. As of 2018, companies
from North Carolina exported goods to countries such as Canada, Mexico,
China, and Japan. The state’'s largest merchandise exports included
chemicals, machinery, transportation equipment, computer and electronic
products, and textiles and fabrics. Export activities created jobs for about
158,000 residents of North Carolina. However, international trade has also
resulted in casualties to the firms and workers of North Carolina
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As an economy opens up to international trade, domestic prices become more
aligned with international prices; wages tend to increase for workers whose skills
are more scarce internationally than at home and to decrease for workers who
face increased competition from foreign workers. As the economies of foreign
nations open up to trade, the relative scarcity of various skills in the world
marketplace changes still further, harming those countries with an abundance of
workers who have the skills that are becoming less scarce. Increased competition
also suggests that unless countries match the productivity gains of their
competitors, the wages of their workers will deteriorate. It is no wonder that
workers In importcompeting industries often lobby for restrictions on the
Importation of goods so as to neutralize the threat of foreign competition. Slogans
such as “Buy American” and “American goods create American jobs” have

Ing cries among many U.S. workers. | - %—
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Has Globalization Gone Too Far?

- Most mainstream economists maintain that open economies provide more
and morevaried opportunities than do closed ones. And, in general,
greater opportunity makes people better off.




In spite of this optimism, critics maintain that U.S. trade policies primarily
benefit large corporations rather than average citizens—of the United
States or any other country. Environmentalists argue that elitist trade
organizations, such as the World Trade Organization, make undemocratic
decisions that undermine national sovereignty on environmental
regulation. Unions maintain that unfettered trade permits unfair
competition from countries that lack labor standards. Human rights
activists contend that the World Bank and International Monetary Fund
support governments that allow sweatshops and pursue policies that balil
out governmental officials at the expense of local economies.
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Some economists have detected a structural problem of globalization. They
maintain that by the 2000s, globalization was increasingly exposing a deep fault
line between groups who have the skills and mobility to flourish in global markets
and those who don’'t have these advantages. For example, America’s massive
Increases in imports from China have adversely affected employment and wages
In parts of the country (Tennessee, Kentucky, Ohio, and Pennsylvania) that
produce goods (footwear, apparel, furniture, and low-end electronics) that
compete with China. The workers in those regions are often the losers of
globalization. When they lose a factory job, they often stay put; those who
manage to find new jobs are paid less than before. What should be done to help
displaced Woarkers has become a political hot potato for government officials

-
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disadvantages of the globalization that you would like to

add to the list?

Advantages and Disadvantages of Globalization

Advantages
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example, the epidemic or political factors.

Do you have some additional advantages or

200717 GuoSitong

In places where environmental laws are not strict, hon-renewable

energy is used in large quantities, resulting in increased

environmental costs and environmental pollution, such as in China

Disadvantages

Productivity increases faster when countries produce goods
and services in which they have a comparative advantage.
Living standards can increase more rapidly.

Global competition and cheap imports keep a constraint on
prices, so inflation is less likely to disrupt economic growth.

An open economy promotes technological development and
innovation, with fresh ideas from abroad.

Jobs in export industries typically pay up to 18 percent more
than jobs in import-competing industries.

Unfettered capital movements provide the United States
access to foreign investment and maintain low interest rates.

2007574042ZZEKLiYile
It can achieve the best language and culture, the ultimate basic

Millions of Americans have lost jobs because of imports or
shifts in production abroad. Most find new jobs that pay less.

Millions of other Americans fear getting laid off, especially at
those firms operating in import-competing industries.

Workers face demands of wage concessions from their
employers, which often threaten to export jobs abroad if
wage concessions are not accepted.

Besides blue collar jobs, service jobs and white collar

jobs are increasingly vulnerable to operations being sent
overseas.

American employees can lose their competitiveness when
companies build state-of-the-art factories in low-wage
countries, making them as productive as those in the
United States.

confirmation of universal and it is conducive to the spread and
acceptance of advanced human thought. But the gap between rich
. and poor has widened.

2007574023GongXirui

globalization promote extension of world market the domestic

, companies cansatisfy the growing demands of global customer to -
get a supply chain instead of gaps between countries and r
contribution to world GDP growth.

@AM T

jusiness Week, April 24, 2000, p. 41.

2007574063 Li Tongyu

advantage: Transfer of technology throughout the globe is good for
us. Any country can borrow the technology through the agreement
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and can implement it in their country for their overall development.
- We can communicate each other easily from any part of the globe

by using advance technology at minimal cost, time and efforts.
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. Throughout the post-World War II era, the world's

economies have become increasingly interdependent
in terms of the movement of goods and services,
business enterprise, capital, and technology.

The United States has seen growing interdepen-
dence with the rest of the world in its trade sector,
financial markets, ownership of production facili-
ties, and labor force.

Largely owing to the vastness and wide diversity of
its economy, the United States remains among the
countries whose exports constitute a small fraction
of national output.

Proponents of an open trading system contend that
international trade results in higher levels of con-
sumption and investment, lower prices of commod-
ities, and a wider range of product choices for
consumers. Arguments against free trade tend to be
voiced during periods of excess production capacity
and high unemployment.
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. International competitiveness can be analyzed in

terms of a firm, an industry, and a nation. Key to the
concept of competitiveness is productivity, or output
per worker hour.

. Researchers have shown that exposure to com-

petition with the world leader in an industry
improves a firms performance in that industry.
Global competitiveness is a bit like sports: You
get better by playing against folks who are better
than you.

. Although international trade helps workers in

export industries, workers in import-competing
industries feel the threat of foreign competition.
They often see their jobs and wage levels under-
mined by cheap foreign labor.

. Among the challenges that the international trading

system faces are dealing with fair labor standards
and concerns about the environment.
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nowadays.

Assignment 1

One paragraph of text describing the
one main issue in details.

Then just mention another two.

This task will help me to polish the syllabus by including the topics you are
Interested in Global Economics, and on another hand, it will let me check
your understanding of the current issues that world economy is facing

\il (Efip X LS 1] PN, IL tl S L



2007574042275 FLiYile

Population problem: The rapid growth of the world population gives
rise to many problems. In particular, the excessive population
growth in some economically underdeveloped countries has
affected the economic development, social stability and
improvement of people’s living standards of the whole country, and
brought many problems to human life.

200757404275 KLiYile

Another two: resources problem and environment problem

Liu Ze2007574053

1.population

2.Resources are limited.The lack of oil, coal, and other minerals
constrains economic growth.

3.Environmental issues.

2007574085lei xinyi

The first problem is the unemployment of workers. As people's
career choices and work scope become broader, it has made it more
difficult for many low-skilled workers in developed countries or
people with lower education to find jobs, because companies can
obtain the same labor force with lower wages. The second problem
is that some domestic industries will be threatened by the same
foreign industries, and the domestic consumer market will be
squeezed, resulting in reduced profits and reduced enterprise size.
The third problem is that the transfer of domestic factories and
enterprises to developing countries will lead to the reduction of
GDP.

Yile Qin 2007574055

1.Global economy and international trade increase the opportunities
for people to find jobs since the companies gain benefits from
specialization and division in the market. It also improves the
efficiency and innovation.

2.Some countries may become more fragile, and it will depend more
on other countries due to lack of technology and skilled labors.
3.Globalization is becoming a threat to environment since more
wastes and pollution occur.

zhang jiayunsK{ER3

2. limited resources

200716 Zuo Zhiye

Whether it is population or resources and environment,

globalization will lead to capital flows to regions with low human
costs and cheap natural resources, such as Southeast Asia today

2007574047Liu Yanyun

200717 GuoSitong

The three major problems of economic globalization are population,
resources and environment. Economic globalization makes the
economy grow rapidly around the world, mostly at the expense of
the environment. They pursue benefits and profits, and the
competition between countries also greatly damages the ecological
environment

2007574047Liu Yanyun

The three major issues of economic globalization are population,
resources and environment.

2007574063 Li Tongyu

1. Rising tariffs. the United States has decided to engage in a series
of trade wars, using tariffs as its main weapon. China has also put
tariffs on hundreds of billions of dollars worth of American imports.
This trade war and its consequences will be felt around the world for
some time to come. The levels of trade that exist between the two
nations will impact many other countries. This trade war and its
consequences will be felt around the world for some time to come.
The levels of trade that exist between the two nations will impact
many other countries.

2.Cyber-attacks and data integrity concerns cripple large parts of the
internet.

The three issues of economic globalization are population, resources 3.Governments confiscating shipments

and environment. The shortage of various mineral resources such as
oil and coal due to excessive exploitation has limited economic
development.And more and more people are beginning to pay
attention to environmental problems caused by economic activities

because it is related to future human development.

2007574005SiyangShen

The three main issues of economic globalisation are population,
resources and the environment

Firstly, the impact of increasing population on the global economy is
that there are fewer resources and the uneven distribution of the
global population has led to disparities in economic development
between countries.

Secondly, the biggest impact of economic globalisation on the
environment is the relocation of polluting industries from some
developed countries to developing countries, which increases the
inequality in the distribution of resources.

2007574041Sun Zhuxuan

’ 1.Inequality between developed and developing countries has been
‘ increasing and the gap between the rich and the poor has become
wider.

2.Manufacture may cause pollution and wastage.

3. The circular flow of goods, money, and resources.

)
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What are 7 factors that affect the global economy?
Factors affecting global economy

Natural resources;

Infrastructure;

Population;

Labour;

Human capital,

Technology;
Law.
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Thank you
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